





Governance &
Coordination

Governance and coordination
mechanisms guide the
process and enhance

coherence across
government.
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Monitoring & Review

Monitoring and review helps
governments track progress and
draw lessons for policy design

and implementation.
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Inception phase

The inception phase starts
the process and brings
together relevant
policymakers and
stakeholders.

Assessment &
Diagnostics
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Assessments and diagnostics
provide a complete picture of
financing: i) needs; ii) sources;
i) risk factors; and
constraints/challenges.
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Comments and feedback:

developmentfinance@un.org
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Financing Strategy

Financing strategies set out a
set of sequenced actions to
finance national development
strategies and goals, and
mobilise and align financing
with national priorities.



INFFs in LDCs — a value proposition

Limited capacities and low revenue/ large financing gaps a well articulated
financing strategy can help: mobilize additional support by partners; help coordinate
their support and capacity development activities; and formulate global policy asks;

External vulnerabilities, limited diversification INFFs can help mainstream risk
assessment and risk-informed policies and instruments, focus on resilience; structural
transformation as a priority can be mainstreamed across financing policies

Governance challenges inclusive governance, coordination and consultation of all
relevant stakeholders at heart of approach

Financing mix can help assess and manage financing landscape in low-income
settings, and/or as it develops when countries graduate, bringing together existing tools




INFF Guidance Documents

Inception phase: guidance published in January
Asges,sment&{_‘_é 2020
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Assessments and diagnostics: guidance
published in December 2020

Financing strategy: guidance published in April
2021

Monitoring and review: guidance published in
July 2021

Governance and coordination: guidance
published in April 2021

Additional Guidance: LDCs, Climate, Debt, etc.
(in development)

https://inff.orq/



https://inff.org/

Which countries are pursuing an
INFF?



INFFs worldwide



What progress has been made In
operationalising INFFs in LDCs?






Inception phase

LDCs

Development Finance Assessments INFF Roadmaps
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Country example: Rwanda

The National Strategy for









Financing strategies
LDCs

Reforms: policies, regulations, instruments,

Thematic focus T :
Institutional capacity
Faith-based
financing ; 1
Proportion of countries Philanthropic : Other.1  Taxandrevenue

funding; 2

0% 25% 50% 75% 100% Fintech; 4 “ poliey; 10
) Foreign direct
Gender equality investment: 6
Climate, energy
Access to finance /
SME financing; 7
Financial sector; 8‘

Digitisation; 7 ~

Remittances /
diaspora
investment; 6

) ) Budgeting; 14
Social protection

Health

Education

Public finance 38

Water and sanitation

.ublic entities; 2

Development
cooperation; 7

Public-private

Agriculture finance 30%

Infrastructure
Others

Public-private
partnerships; 13



Country example: Timor-Leste



How are INFFs being supported?



International partnerships
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INFF Facility

Global and
regional
levels

Country
level

« Methodological work led through IATF

« Inff.org knowledge platform: learn,
connect and share INFF experiences

» global and regional peer exchange
 INFF training

» Technical support for INFF processes
« Capacity development



The INFF Knowledge Platform
supports agrowing community of
practice.

As more countries develop and strengthen
their INFFs, the INFF Knowledge Platform
provides a digital space for practitioners to
access the information they need to
implement INFFs, connect with other
stakeholders and discover new knowledge
and experiences from INFFs around the
globe.
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http://www.inff.org/
https://twitter.com/INFFplatform

Additional slides




Example BB2 - Why is it important

Governance &

Asses,smentg_‘_%

Streamline existing approaches and tools into one
framework

Find solutions to close financing gaps, overcome
constraints and make the most of financing
opportunities

Identify financing policies that are
* risk-informed
» take equity, social and environmental concerns
into account,
» addressing potential spill-overs and trade-offs



Example BB2 - Suggested approach

STEP1

~ ESTABLISH
FINANCING
POLICY
OBJECTIVES

Start with findings from
Building Block 1
(financing gaps, risks,
binding constraints).

Identify scope of the
financing strategy,
specific financing policy
objectives.




