
United Nations Practical Manual 
on Transfer Pricing for Developing 
Countries

Introduction

The Committee of Experts on International Coop-
eration in Tax Matters (the Committee) began its 

work on the United Nations Practical Manual on Trans-
fer Pricing for Developing Countries (the Manual) in 
2009, when it established its Subcommittee on Trans-
fer Pricing — Practical Issues. The Subcommittee was 
to develop a Practical Manual on Transfer Pricing for 
Developing Countries, which would: (a) follow the 

“arm’s length principle” adopted in Article 9 of the UN 
Model Double Taxation Convention between Developed 
and Developing Countries (the UN Model), which is 
consistent with the OECD Model Tax Convention on 
Income and on Capital (the OECD Model); (b) reflect 
the realities of developing countries, at their relevant 
stages of capacity development; (c) pay special attention 
to the practical experience of developing countries; and 
(d) draw upon the work being done in other fora, in 
particular OECD.

The Subcommittee fulfilled its mandate and the 
Manual was adopted by the Committee during its 2012 
annual session (Geneva, 15-19 October 2012). It is 
being launched in e-version during a special meeting of 
ECOSOC on “International cooperation in tax matters” 
(New York, 29 May 2013) and will be issued in print 
shortly after.

The Manual is designed to be in accord with the 
“arm’s length principle”, an approximation of the mar-
ket-based pricing provided for in both the UN Model 
and the OECD Model. Such an approach seeks to mini-
mize potential double taxation disputes among coun-
tries while combating potential mispricing of internal 
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Content of the Manual

The Foreword makes it clear that the Manual is not 
intended to be prescriptive as it is left up to each country 
to choose a tax policy most appropriate to its stage of eco-
nomic development. It rather intends to offer developing 
countries a basis for an informed debate at a practical 
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provide any recourse. They can also avoid the integrity 
issues sometimes associated with an over‐reliance on ad 
hoc (case‐by‐case) settlements.

This chapter examines processes and procedures of 
dispute avoidance and dispute resolution and advises on 
effective ways to prevent disputes. It also recognizes that 
in spite of the best efforts, some disputes will arise. For 
such cases the chapter details how they are handled from 
the point of view of the tax authorities. It also reviews 
the possible role of Advance Pricing Agreements (APAs) 
and arbitration and outlines the advantages and disad-
vantages in each case without taking position, as it takes 
a view that what suits some countries will not suit others.

Chapter 10, entitled “Country Practices” is 
devoted to country practices. The chapter compiles four 
papers on country practices from China, India, Brazil, 
and South Africa. The papers were prepared by country 
officials and each case seeks to inform the readers/users 
of specific country experience in dealing with transfer 


