
Issues brought out in the discussion 
 
 
A) Coordination and cooperation in global macroeconomic policy 
 
Issue: What will be RBI’s strategy in the absence of a collaborative solution to 
tackle global imbalances? Reddy: In general, harmonized actions are necessary and 
there needs to be recognition that the costs of disorderly adjustment will affect all 
countries. However, it is difficult to envisage what would be the course of action 
undertaken by the RBI in the event that a collaborative solution does not arise. It all 
depends upon the particular macroeconomic and international situation facing it. At the 
same time, there is also a need to consider how the world is different from the days of the 
Plaza Accord. Financial markets play a greater role in global imbalances than national 
policies and the transmission of exchange rate into domestic policies is muted. There is a 




