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Financing sustainable development and developing sustainable finance 

 Briefing Note On 

The Addis Ababa Action Agenda 

 

The Addis Ababa Action Agenda (AAAA) provides: 

 A comprehensive set of policy actions by Member States, with a package of over 100 
concrete measures to finance sustainable development, transform the global economy 
and achieve the Sustainable Development Goals. 

 A new global framework for financing sustainable development that aligns all 
financing flows and policies with economic, social and environmental priorities and 
ensures that financing is stable and sustainable. 

The Action Agenda draws upon all sources of finance, technology and innovation, promotes 
trade and debt sustainability, harnesses data and addresses systemic issues. It establishes a 
strong foundation to support implementation of the 2030 Agenda for Sustainable 
Development.   

The Action Agenda also serves as a guide for actions by governments, international 
organizations, the business sector, civil society, and philanthropists. Deliverables announced 
at the sidelines of the Third International Conference on Financna a revitalized and strengthened global 

partnership for sustainable development that can end extreme poverty and deliver 
sustainable development for all.  
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II.  ADDIS ABABA ACTION INITIATIVES 
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Domestic and international private business and finance  

The AAAA emphasizes the important role played by private businesses and finance in the 
development agenda, but recognizes that the financial system often does not intermediate 
finance in ways that are aligned with sustainable development. It invites businesses to apply 
their creativity and innovation toward solving sustainable development challenges and to 
engage as partners in the development process. It encourages them to embrace a core 
business model that accounts for the environmental, social and governance impacts of their 
activities, including through integrated reporting. In this regard, the AAAA calls for a 
harmonization of the various initiatives on responsible financing standards. 

At the same time, the agenda emphasizes the importance of strong regulatory and policy 
frameworks that both encourage private investment and better align private investment 
with public goals. Countries agree to strengthen their enabling environments. They also 
agree to promote sustainable corporate practices, such as on integrating environmental, 
social, and governance factors into company reporting, including through regulations as 
appropriate. Countries further agree to develop or strengthen long-term bond markets as a 
source of development finance, along with capital market regulations designed to reduce 
excess volatility and to promote incentives along the investment chain that are aligned with 
long-term investment and sustainable development.   

Acknowledging the importance of financial inclusion, countries agree to consider financial 
inclusion as a policy objective in financial regulation. The Agenda includes a package of 
measures aimed at strengthening access to finance for micro, small and medium-sized 
enterprises (MSMEs), including through the use of development banks and innovative 
instruments. The Agenda acknowledges the importance of robust risk-based regulatory 
frameworks for all financial intermediation. At the same time, it notes that regulations 
change incentives, which can impact investment in sustainable development. Countries 
agree to work to ensure that policy and regulatory environments support financial market 
stability and promote financial inclusion in a balanced manner.  

The Action Agenda further sets a target to reduce the average costs of transmitting 
remittances across borders to below 3 per cent by 2030. Countries further agree to ensure 
that no remittance corridor requires charges higher than 5 per cent, mindful of the need to 
maintain adequate service coverage, especially for those most in need. 

International development cooperation  

The ambitious 2030 Agenda for Sustainable Development will put significant demands on 
public budgets and capacities, which requires scaled up and more effective international 
support, including both concessional and non-concessional financing. In this regard, 
developed countries recommit to their ODA targets, including 0.7 per cent of gross national 
income (GNI) provided as ODA, with 0.15 to 0.2 per cent allocated to LDCs. Developed 
countries further commit to reverse the declining trend of ODA to the LDCs. Countries are 
encouraged to set a target of providing at least 0.2 per cent of ODA/GNI to LDCs, with the 
EU promising to do so by 2030.  

The Action Agenda calls on providers of ODA and South-South cooperation to further 
increase the effectiveness of their development cooperation and to share knowledge about 
their respective efforts. In this context, countries also decide to hold open, inclusive and 
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transparent discussions on the proposed measure of ‘total official support for sustainable 
development’. The text speaks to the need to take into account the three dimensions of 
sustainable development in all flows, and to increase efforts to enhance the resilience of 
countries to respond to shocks and natural disasters.  

The Action Agenda further calls on multilateral development banks to adapt and be fully 
responsive to the sustainable development agenda. It stresses that development banks 



8 
 

Monterrey, the 
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standards are consistent with each other and with progress towards the SDGs, and 
encourages development finance institutions to align their business practices with the 2030 
Agenda for Sustainable Development.   

Science, technology, innovation and capacity building  

In a major expansion and advance of the Monterrey agenda, the AAAA introduces a chapter 
on science, technology and innovation (STI) as well as capacity building. The Agenda stresses 
the importance of public policies and finance to spur innovation, and calls on countries to 
consider setting up diversified innovation funds. It puts capacity building at the core of the 
agenda, including for domestic resource mobilization, international support to develop local 
capital markets, public-private partnerships, FDI, and infrastructure. 

The AAAA establishes a Technology Facilitation Mechanism, with three components: i) a 
United Nations Interagency Task Team on Science, Technology and Innovation for the SDGs 
which will work with members of civil society, private sector and the scientific community to 
promote coordination, coherence and cooperation of technology initiatives; ii) an on-line 
platform to establish a comprehensive mapping of and disseminate information on STI 
initiatives, mechanisms and programmes; and iii) an annual collaborative Multi-stakeholder 
Forum on Science, Technology and Innovation for the SDGs. The Forum will provide a venue 
for facilitating interaction and matchmaking between relevant stakeholders and will help 
facilitate development, transfer and dissemination of relevant technologies for the SDGs.  

Taking into account the recommendations by the Secretary-General’s High-level Panel on 
the proposed Technology Bank for the LDCs, countries commit to operationalize the 
Technology Bank by 2017. They will also seek to promote synergies of the Bank with the 
Technology Facilitation Mechanism. 

Data, monitoring and follow -up 

The final section of the AAAA considers how the international community should monitor 
implementation of the agreed actions. It emphasizes the importance of high quality 
disaggregated data for policy making and monitoring progress of implementation of the 
Agenda and the 2030 Agenda for Sustainable Development, and prioritizes capacity building 
in this area. It also calls on the United Nations system, in consultation with the IFIs, to 
develop transparent measurements of progress that go beyond per capita income. 

To ensure adequate follow-up, the AAAA establishes an annual Financing for Development 
Forum of up to five days. Its intergovernmentally agreed conclusions and recommendations 
will be fed into the follow-up and review of the 2030 Agenda for Sustainable Development. 
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ANNEX: SELECTED LIST OF DELIVERABLES OF THE ACTION AGENDA BY CHAPTER  
 

A. Domestic public resources: 

�x encourages countries to set nationally defined domestic targets and timelines for 
enhancing revenue 

�x commits international support – both ODA and capacity building – to complement 
these efforts 

�x 
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�x expands focus and advances the policy coherence agenda to include the economic, 
social and environmental dimensions of sustainable development, as well as 
international migration, affirming the rights of migrant workers 

�x agrees to take actions to improve the quality of credit ratings, including by 
promoting increased competition, as well as measures to avoid conflict of interest 
and increase transparency.  

�x commits countries to address the systemic risks associated with shadow banking and 
“too-big-to-fail” financial institutions 

�x calls on the IMF to provide adequate levels of financial support to developing 
countries pursuing sustainable development to assist them in managing any 
associated pressures on the national balance of payments.  

�x stresses the need to ensure that international agreements, rules and standards are 
consistent with each other and with progress towards the SDGs, and encourage 
development finance institutions to align their business practices with the 2030 
Agenda for Sustainable Development. 

G. Science, technology, innovation and capacity building 

�x decides to establish a Technology Facilitation Mechanism, consisting of a United 
Nations Interagency Task Team on Science, Technology and Innovation for the SDGs, 
an annual collaborative Multi-stakeholder Forum on Science, Technology and 
Innovation for the SDGs and an on-line platform 

�x agrees to operationalize, by 2017, the technology bank for the LDCs, taking into 
account the recommendations by the Secretary-General’s High-level Panel on the 
proposed bank 

�x puts capacity building at the core of the agenda, including for domestic resource 
mobilization, international support to develop local capital markets, public-private 
partnerships, FDI, and infrastructure 

III. Data, monitoring and follow-up 

�x emphasizes the importance of high quality disaggregated data and prioritizes 
capacity building in this area 

�x calls on the UN to develop measurements of progress that go beyond GDP 

�x sets up a dedicated but integrated follow-up process to Addis, establishing an annual 
Financing for Development Forum of ECOSOC. Its intergovernmentally agreed 
conclusions and recommendations will feed into the HLPF 

�x decides that the High-
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