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Recommendations of Local and Regional 
Governments for the Financing for 
Development Conference.

This set of recommendations has been 
drawn up in collaboration with Paul 
Smoke,  Professor of Public Finance and 
Planning and Director of International 
Programs at New York University.

The Global Taskforce of Local and 
Regional Governments facilitated by 
UCLG gathers over 30 networks that are 
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SUSTAINABLE DEVELOPMENT 
GOALS WILL BE IMPLEMENTED 

AT THE LOCAL AND  
REGIONAL LEVEL

FINANCING MUST REACH 
LOCAL LEVELS TO UNLOCK 

THE ECONOMIC POTENTIAL OF 
URBAN AREAS  

AND TERRITORIES
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Improve monitoring 
of official flows 
(IFIs, ODA and emerging actors) 
invested in local 
infrastructures and services 



There is a general acknowledgment of the huge volume of public 
and private investments needed to eradicate poverty, cope 
with the impact of climate change and promote prosperity. 
Many countries face a considerable backlog of infrastructure 
demands and anticipate new demands due to population growth 
and continued urbanization. Expectations of total need vary 
widely, with some estimates as high as $90 trillion. These vast 
needs for investment in productive infrastructure coincide with 
unprecedented amounts of global liquidity in search of investment 
opportunities. 

BILLION 
NEW URBAN 
DWELLERS
BY 2050, 
MOSTLY IN 
DEVELOPING 

INTRODUCTION  
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COUNTRIES



“THE BATTLE FOR 
SUSTAINABLE DEVELOPMENT 

WILL BE LOST OR WON  
IN CITIES“



How can LRGs mobilize 
part of the wealth 
produced within 
their jurisdiction 
(domestic resources) 
to finance and support 
development? 

What steps are 
necessary to enable 
LRGs to play these 
roles? 

How can national and 
global actors improve 
LRG creditworthiness 
an access to long-term 
finance and strengthen 
their capacities to 
deliver sustainable 
services, particularly in 
poor areas?

While the zero draft represents a step forward in 
the recognition of sub-national governments, it 
does not go far enough. Sub-national reforms will 
be necessary, as well as flexible policy responses 
that can respond to the diverse needs of different 
types of local and regional governments.

The upcoming FfD3 Conference provides a 
unique opportunity, not only to advance 
our thinking on how to facilitate the 
mobilization of funding to promote 
sustainable local development, but also to 
deepen the global understanding of how 
to unlock the developmental potential of 
local and regional areas and the bodies 
that govern them. 

?
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FULL POLICY PROPOSALS 
AND RECOMMENDATIONS

Build effective 
global and national 
partnerships

Mobilize domestic 
resources at both 
local and national 
levels

Strengthen  
long-term financing 
through domestic  
and international 
private sources

Localize official 
development aid

IF LOCAL AND REGIONAL 
GOVERNMENTS ARE TO FULLY 
PLAY THEIR ROLE IN MEETING 
THE SDGS, A SUITABLE BLEND OF 
APPROPRIATE FISCAL REFORMS 
AND FINANCIAL INSTRUMENTS 
MUST BE ADOPTED. 

When they are empowered, well-
structured and supported, LRGs 
can contribute substantially 
to development outcomes, 
meeting not only local needs 
but also supporting national 
objectives. It will also be 
essential to set up review and 
monitoring mechanisms within 
the FfD process to ensure that 
the inclusion and performance 
of LRGs is being adequately 
incorporated and assessed.



BUILD 
EFFECTIVE  
GLOBAL AND 
NATIONAL 
PARTNERSHIPS
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The role of LRGs in planning and 
financing the SDGs should be more 
prominently acknowledged.

Measures should be undertaken to 
lay a stronger foundation to facilitate 
their ability to contribute to the 
financing of development. 

Highlight the role of LRGs 
in the SDGs and FfD more 
prominently in policy 
statements and involve LRGs 
more deeply in building 
the Global Partnership for 
Sustainable Development 
so that they can contribute 
to, and help to ensure the 
consistency of public policies 



MOBILIZE 
DOMESTIC 
RESOURCES  
AT BOTH LOCAL 
AND NATIONAL 
LEVELS
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STRENGTHEN 
LONG-TERM 
FINANCING 
THROUGH 
DOMESTIC AND 
INTERNATIONAL 
PRIVATE 
SOURCES



Many LRGs, 
especially in 
urban areas, could 
increase borrowing 
to finance 
investments that 
support the SDGs. 

Since countries and 
LRGs vary widely, a 
range of measures 
and mechanisms 
would be required 
and must be 
appropriately 
applied in specific 
situations.  

	  



LOCALIZE  
OFFICIAL 
DEVELOPMENT  
AID

Official Development Aid 
(ODA) can be better targeted 
and used to increase the 
resources available to LRGs in 
developing countries to support 
them to implement the SDGs. 
Development partners need to 
be more aware of the roles of 
LRGs in achieving the SDGs, and 
act accordingly. 
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Pay particular attention 
to monitoring the role 
that international 



LOCAL AND REGIONAL GOVERNMENT MEMBERS


