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INTERNATIONAL CIVIL AVIATION ORGANIZATION

PART I: PRESENTATION BY THE SECRETARY GENERAL
1. INTRODUCTION

1.1 The International Civil Aviation Organization (ICAQ) is a specialized agency of the
United Nations and was created with the signi



2. FINANCIAL REPORTING AND BUDGET PERFORMANCE HIGHLIGHTS
Adoption of International Public Sector Accounting Standards (IPSAS)

2.1 As reported in Note 1 to the financial statements, ICAO has fully applied IPSAS in 2010
for the first time. These standards have been adopted by the United Nations organizations to replace the
United Nations System Accounting Standards (UNSAS). ICAO is one of the first UN organizations to
fully apply IPSAS. One organization applied IPSAS in 2008 and other organizations plan to implement
these standards from 2010 to 2014. IPSAS are a set of independently developed accounting standards,
which require adoption of accounting on a “full accrual” basis. Full accrual is considered best accounting
practice by international organizations for the public as well as the private sector. IPSAS include detailed
requirements and guidance, which provide support for financial statements’ consistency and
comparability. The Notes to the financial statements provide an overview of the impact of IPSAS
adoption on the content and presentation of the financial statements.

2.2 ICAO’s implementation of IPSAS represents a significant achievement considering the
detailed requirements of IPSAS and the nature of ICAO’s activities. ICAO adopted all applicable
standards issued by the IPSAS Board. ICAO was not required to adopt all these standards in 2010 as
some of these standards have their corresponding effective dates falling in 2011 and 2013. Nonetheless,
those standards were also applied prior to their effective date for increased accountability. The IPSAS
Board, the body that issues IPSAS, encourages early adoption of these standards.

2.3 In accordance with IPSAS 1, Presentation of Financial Statements, comparative
information is encouraged to be disclosed in the financial statements on the first year of IPSAS adoption
when practicable. ICAO has presented comparatives in the Statement of Financial Position which are
represented by the restated opening balances at 1 January 2010. Note 9 to the financial statements
provides the detail of the adjustments to opening balances in order to present the financial position on a
comparable basis. Comparatives were not provided in the Statements of Financial Performance and
Cash Flow.

2.4 IPSAS 17 allows for a grace period of up to five years prior for full recognition of
Property, Plant and Equipment (PP&E). ICAO has invoked this transitional provision and has presented
for information purpose and for more transparency, unrecorded PP&E in the notes to the financial
statement. Nonetheless, PP&E purchased subsequent to the first adoption date of IPSAS on 1 January
2010 are recognized and capitalized in accordance with IPSAS without taking into consideration any
transitional provisions. With regard to IPSAS 31, Intangible Assets, there is no grace period. This
standard requires that the application be made prospectively. Accordingly, all additions pertaining to
intangible assets acquired before 1 January 2010 are expensed and there are no retroactive adjustments to
record acquisitions prior to that date.

2.5 Employee benefits liabilities pertaining to after service health insurance (ASHI) benefits,
annual leave and repatriation benefits represent the most important adjustment caused by the application
of IPSAS. Advice from independent actuaries in valuating these liabilities has been taken into
consideration.
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Financial Statements

2.6 The following financial statements have been prepared in accordance with IPSAS:
Statement I: Financial Position;
Statement I1: Financial Performance;
Statement I11; Changes in Net Assets;
Statement 1V: Cash Flow; and
Statement V: Comparison of Budget and Actual Amounts.
2.7 Also in accordance with IPSAS, the financial statements include Notes that provide

narrative descriptions and disaggregation of items disclosed in the financial statements and information
about items that do not qualify for recognition in the statements. The Notes also include the presentation
of major activities of ICAO by segment as required by IPSAS. It was determined that two segments
would be included in the audited financial statements. The first segment covers on-going regular activities
of the Organization, such as the Regular Programme, the revenue generating activities and the
administration and support of the technical co-operation programme. The second segment covers the
activities of all technical co-operation projects, generally conducted by ICAQ at the request of individual
States.

2.8 Tables are not part of the audited financial statements. However, since these tables offer
more detailed information and support the combined figures to the audited financial statements, they are
included in Part IV of this document.

29 The following paragraphs summarize the key information on the financial situation and
performance of the Organization for 2010.

2.10 Statement | presents the financial position of the Organization. Assets totalling
CAD 239.3 million at 31 December 2010 are mainly composed of cash and cash equivalents amounting
to CAD 210.9 million and of assessments and other amounts receivable totalling CAD 23.7 million. New
assets are recognized for the first time on this statement with the application of IPSAS, namely the
inventory of publications (CAD 787 thousand added to this account), fixed assets (CAD 699 thousand)
and intangible assets (CAD 92 thousand) acquired during the year. Total liabilities amounts to
CAD 269.0 million, of which an amount of CAD 163.4 million represents advance receipts mostly for
technical co-operation projects, and a long-term liability of CAD 76.9 million for employee benefits
recognized for the first time on this statement with the application of IPSAS.

2.11 Statement | also shows an accumulated deficit of CAD 29.7 million, caused by the need
to record the employee benefit liabilities under IPSAS. The impact of the application of IPSAS on Net
Assets (Accumulated Deficit) is provided in Statement 111 and in Note 9 and is further explained below.
Nonetheless, since current assets exceed current liabilities by an amount of CAD 42.0 million, it is not
foreseen that additional funding will be necessary on a short term basis to cover the accumulated deficit.

212 Statement 11 presents the financial performance for the year 2010. There were
significant changes made to this statement this year to comply with IPSAS. Revenue from project
agreement previously recorded on a cash basis is now recognized on the basis of services rendered and
goods delivered to technical co-operation projects. Sales of publications are also recorded on the accrual
basis of accounting, when publications are delivered. There is also a temporary adjustment made to
assessed contributions revenue for an amount of CAD 0.4 million during 2010 to take into account the









3.6 Transfers. In compliance with Financial Regulation 5.9, the Secretary General
authorized transfer of the appropriations between one Strategic Objective (SO) or Supporting
Implementation Strategy (SIS) to another up to 10 per cent of the annual appropriation for each of the SO
or SIS to which the transfer is made.

3.7 Carry-over to 2011. Under Financial Regulation 5.6, the Secretary General authorized
to carry-over unspent appropriations, not exceeding 10 per cent per appropriation for each SO or SIS.
The amount of CAD 2 840 thousand is within this limit. The amount being carried forward is to finance
all of the initiatives mandated by the High Level Safety Conference and a smaller portion for other
mission-critical activities not budgeted for in 2011. No part of the carry-over is to be utilized for non-
programme activities.

3.8 As a result of the increases and transfers outlined in the preceding paragraphs, the final
approved revised appropriation for the year amounted to CAD 87 645 thousand.

3.9 Comparison of Regular Programme Budget and Actual Amounts. Statement V
shows no difference between revised budget/appropriations and actual amounts since appropriations are
revised to take into consideration timing difference in the recognition of expenses under IPSAS and also
because revised appropriations are compared to expenditures at budget rate in that statement.

3.10 The key factors that generated an actual deficit of CAD 3 151 thousand in 2010 for the
Regular Programme Fund were the following:

Timing difference in appropriations: CAD 2 484
Transfer of expense to other Funds: (CAD 345)
Difference in revenue on an actual basis: CAD 1012
3.11 The following figure provides a comparison between the approved budget and actual

revenues and expenses by nature for 2010 (in thousands of CAD).



FIGURE 1

3.12 Explanation of Differences — Revenues. The overall budget of CAD 85 507 thousand
(column (a)) refers to the three main funding sources of the Regular Programme Budget for 2010:
Assessed Contributions, ARGF Surplus, and Miscellaneous Income. For the Assessed Contributions, the
difference of CAD 0.4 million pertains to the discoun
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Assessment and Reporting Currencies



Group A: States that have concluded
agreements with the Council to liquidate
their arrears over a period of years

Group B: States with contributions in
arrears of three full years or more that have
not concluded agreements with the Council
to liquidate their arrears

Group C: States with contributions in
arrears for less than three full years

Group D:  States with contributions
outstanding only for the current year

Sub-total

The Former Socialist Federal Republic of
Yugoslavia

Total Outstanding Contributions

3.18
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FIGURE 3
Amount Amount
Number outstanding as Number outstanding as
of States at 31 December of States at 31 December
2010 2010 2009 2009
17 4105 26 5932
12 4795 10 4 407
12 1135 14 1291
45 2076 27 894
86 12 111 77 12 524
- 501 - 501
86 12 612 7 13025

As at 31 December 2010, 17 States had concluded agreements to liquidate their arrears

over a period of years. The agreements provide for these States to effect payment of the current year's

contribution as well as an annual instalment payment towards the prior year’s arrears.

The note on

Table C of Part 1V to this document, indicates the States that had not complied with the terms of their

agreements at 31 December 2010.

3.19

Major contributions (*) received for the Regular Prografll( Twnof e Rr Fun t)i
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3.20 Total expenses in 2010, including those for seconded staff and premises provided without
charge, by Strategic Objective and Strategic Implementation Strategy (SIS) and for other activities are
shown in thousands of CAD below:

FIGURE 5
Safety Security Environment SIS Other (2) Total
Regular Budget 19 646 7070 1844 34 941 22 000 85501
Voluntary Funds 2827 3208 703 19 027 7132 32 897
Premises 22 627 22 627

Seconded Staff
(in-kind) (1)
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3.26 There is a shortfall of CAD 1.5 million in AOSC income versus budget mainly because
of the expected implementation of USD 180 million in TC projects in 2010, implementation of 25% or
USD 45 million did not materialize during the year yielding a shortage in forecasted income. On the
expenditure side, staff costs savings amount to CAD 297 thousand. However, this saving is partially
offset by a loss of CAD 136 thousand due to the rejection of a claim for loss of business due to a flood in
2009 and some other smaller variances in expenditures for an overall positive variance of CAD 138
thousand. The above result in a total negative variance of CAD 1.3 million in income and expenditures
which is partially offset by a foreign exchange gain of CAD 511 thousand for a total net deficit of
CAD 0.8 million.

3.27 The following figure reports on the trend in
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3.32 Technical co-operation projects represent one of the main activities of the Organization.
Projects are financed by voluntary contributions and the inflows and outflows of financial resources
totalled CAD 124.5 million in 2010. Tables D to F in Part IV of this document provides more detail on
these projects, summarized by the following figures in thousands of CAD.

FIGURE 9
Technical Co-operation Project Expenses by Geographic Region
90,000
80,000 77,007
70,000
60,000
50,000
40,000
30,000
13,230 13,077 21,162
20,000
0 T T
Field Operations Field Operations Field Operations Field Operations
Section- Asiaand  Section - Africa (FAF) Section - Europe and Section - The Americas
Pacific (FAP) Middle East (FEM) (FAM)
FIGURE 10
Technical Co-operation Project Expenses by Type of Project
100,000
89,974
90,000 -
80,000 -
70,000 -
60,000 -
50,000 -
40,000 -
30,000 -
20000 - 14,714
10,000 - 5377
845
o I
CAPSFund MSA Funds Trust Funds  UNDP executing Others
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PART Il: OPINION OF THE EXTERNAL AUDITOR
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Note
ASSETS
CURRENT ASSETS
Cash and cash equivalents 2.1
2.2
Receivables and advances 2.3
Inventories 2.4
Others 2.3
NON-CURRENT ASSETS
Assessed contributions receivable from Member States 2.2
Receivables and advances 2.3
Property, plant and equipment 2.5
Intangible assets 2.6
Derivative assets 2.7
TOTAL ASSETS
LIABILITIES
CURRENT LIABILITIES
Advanced receipts 2.8
Accounts payable and accrued liabilities 2.9
Employee benefits 2.10
Credits to contracting/servicing governments 211
Deferred revenue 2.12
NON-CURRENT LIABILITIES
Employee benefits 2.10
TOTAL LIABILITIES
NET ASSETS
Accumulated deficit 2.13
Reserves 2.13

NET ASSETS (ACCUMULATED DEFICIT)
TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the financial statements.

2010

210915
6 693
12579
987
2960

234134

3863
521
699

92

5175
239 309

163 356
22 289
4612
1528
343

192 128

76 900

76 900
269 028

(35416)
5697

(29719)
239 309

Opening Balance
01.01. 2010 (Restated)

215870
5151
29778
990
3132

254 921

5117
543

650

6310
261231

161 282
33713
4691
2516
585

202 787

66 668

66 668

269 455

(24 859)
16 635

(8224)
261231
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INTERNATIONAL CIVIL AVIATION ORGANIZATION

STATEMENT II
STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 31 DECEMBER 2010
(in thousands of Canadian dollars)

Note 2010
REVENUE
Contributions for project agreements 122 847
Assessed contributions 77 483
Other revenue producing activities 3.2 13173
Other voluntary contributions 5976
Other revenue 3.2 3798
TOTAL REVENUE 223277
EXPENSES
Staff salaries and employee benefits 137 359
Supplies, consumables and others 67 796
General operating expenses 17 098
Travel 7940
Meetings 2128
Training 1173
Grants and other transfers 440
Other expenses 762
Currency exchange difference 393
TOTAL EXPENSES 235089
DEFICIT FOR THE YEAR (11812)

The accompanying notes are an integral part of the financial statements.
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INTERNATIONAL CIVIL AVIATION ORGANIZATION

STATEMENT 111
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR ENDED 31 DECEMBER 2010

(in thousands of Canadian dollars)

Balance at 31 December 2009

Change in accounting policies and other adjustments to net assets

Initial recognition of property, plant and equipment
Initial recognition of employee benefits

Initial recognition of inventories

Initial recognition of discount of long outstanding receivables

Initial recognition of provision of long outstanding receivables

Translation adjustment
Other adjustments
Total changes to net assets

Restated Opening Balance 1 January 2010

Movements in fund balances and reserves in 2010
Transfer from net assets to liabilities
Variation to carry forward balance
Variation to derivative assets
Actuarial loss
Other reclassifications and transfers
Translation adjustment
Deficit of the year

Total movements during the year

Balance at 31 December 2010

The accompanying notes are an integral part of the financial statements.

Net Assets Net Assets
Beginning Deficit End
Note of the Year of the Year Reserves of the Year
48 982 14 827 63 809
213
(1145) (1145)
(70 611) (70 611)
759 759
(2 256) (2 256)
(501) (501)
1808 1808
(87) (87)
(73 841) 1808 (72 033)
(24 859) 16 635 (8 224)
7 (1 180) (1180)
2.13 2483 (2 483)
2.7 (650) (650)
2.10 (5881) (5 881)
(48) (6) (54)
(1918) (1918)
(11 812) (11 812)
1255 (11 812) (10 938) (21 495)
(23 604) (11 812) 5697 (29 719)




Note 2010

CASH FLOWS FROM OPERATING ACTIVITIES:

Deficit for the year (11812)
(Increase) decrease in contributions receivable 2.2 (1542)
(Increase) decrease in receivables and advances 2.3 17 199
(Increase) decrease in inventories 2.4 3
(Increase) decrease in other assets 2.3 172
(Increase) decrease in non-current contributions receivable (net of discount) 2.2 1254
(Increase) decrease in non-current receivables and advances 2.3 22
Increase (decrease) in advanced receipts 2.8 2074
Increase (decrease) in accounts payable and accrued liabilities 29 (11424)
Increase (decrease) in short-term employee benefits 2.10 (79
Increase (decrease) in credits to contracting/servicing governments 211 (1988)
Increase (decrease) in deferred revenue 2.12 ( 242)
Increase (decrease) in long-term employee benefits 2.10 10 232
Actuarial loss reflected in reserves 2.10 (5881)
Interest income (373)
Depreciation and amortization 90
Disposal of property, plant and equipment (19
Foreign currency translation adjustment (1918)

NET CASH FLOWS FROM OPERATING ACTIVITIES (3232)

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisition of property, plant and equipment and Intangibles 25&2.6 ( 881)
Proceeds of disposal of property, plant and equipment 19
Interest income 373
NET CASH FLOWS FROM INVESTING ACTIVITIES (1 489)

CASH FLOWS FROM FINANCING ACTIVITIES:

Transfers from net assets to liabilities and other transfers (1234)
NET CASH FLOWS FROM FINANCING ACTIVITIES (1234)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (4 955)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 215870
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 210915

The accompanying notes are an integral part of the financial statements.



Original Carried over Decrease of 2010 2010 Transfers Carried over 2010 Budget
Strategic Objective / A36-29 from Prior Year®  Appropriations® Appropriations Outstanding among SO/SIS’ to Following Appropriations Exchange At Budget Rate
Supporting Implementation Strategy Before Transfers Commitments






-7

Cash and Cash Equivalents

7.

8.

Cash and cash equivalents comprise cash on hand, cash at banks and short-term deposits.

Interest revenue is recognized as it accrues, taking into account the effective yield.

Financial Instruments

9.

10.

11

Financial instruments are recognized when ICAQO becomes a party to the contractual provisions
of the instrument until such time as when the rights (or the obligation) to receive (to pay) cash
flows from those assets (liabilities) have expired or have been transferred (settled).

Receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in active markets. Receivables include contributions receivable in cash and other
receivables. Long term receivables, including assessments receivable, are stated at amortized
cost using the effective interest method.

Except for assessed contributions received in advance, all liabilities are derived from exchange
transactions. All non-derivative financial liabilities are recognized initially at fair value and,
when applicable, subsequently measured at amortized cost using the effective interest method.

Inventories

12.



17.

18.

11-8

Other revenues are exchange transactions and balances receivable are presented in receivables
and advances.

Contributions receivable are shown net of allowances related to reductions in contribution
revenue, doubtful accounts and amortization (discount):

U allowance for reductions in voluntary contribution revenue are reductions of contributions
receivable and revenue when the funding is no longer needed by the project to which the
contributions was directed or is otherwise unavailable;

U allowance for doubtful accounts on assessed contributions is based on historical experience
and on events that would indicate that a Contracting State is not capable of discharging its
obligation; and

U discounted long-term contributions receivable represent the outstanding balance of assessed
contributions for which States have concluded agreements to liquidate their arrears over a
period of years. Discounting is also applied to a number of other long outstanding
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measure with precision internal operational and research costs to be expensed and development
costs to be capitalized. As permitted under IPSAS 31, this standard has been applied
prospectively effective 1 January 2010.

Amortization is provided over the estimated useful life using the straight line method. The
estimated useful life for intangible asset classes is as follows:

Class Estimated Useful Life (Years)

Software Acquired Externally 3-6
Software Internally Developed 3-6



32.

33.
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Segment Reporting and Fund Accounting

A fund is a self-balancing accounting entity established to account for the transactions relating
to a specified purpose or objective. Funds are segregated for the purpose of conducting specific
activities or attaining certain objectives in accordance with special regulations, restrictions or
limitations. The financial statements are prepared on a fund accounting basis, showing at the
end of the period the consolidated position of all ICAO funds. Fund balances represent the
accumulated residual of revenue and expenses.

A segment is a distinguishable group of activities for which financial information is reported
separately in order to evaluate an entity’s past performance in achieving its objectives and for
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Administrative and Operational Services Cost (AOSC) Fund



36.

37.
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Other Funds. Under an agreement with the European Civil Aviation Conference (ECAC),
composed of a number of ICAO’s Members States, ICAO provides certain secretariat
services. Disbursements are financed initially from ECAC’s revenue collected by ICAO and,
when necessary from the General Fund of the Regular Programme funds, which are
reimbursed to ICAQO. The net amount receivable or payable for all transactions effected on
ECAC’s behalf is included in the amount due from or payable to regional bodies.

The Administrative Fee for Joint Financing, the Universal Safety Oversight Audit Programme
Fund, the Environmental Fund, the International Registry Fund and France Co-operation Fund
and other Funds or special accounts are also included in other Funds.

The Technical Co-operation Project Activities segment comprises Technical Co-operation
(TC) project funds established by the Secretary General under Financial Regulation 9.1 to
administer programmes of technical co-operation. The main funding sources of this segment
are contributions for project agreements.

The TC projects include UNDP arrangements and projects managed under Trust Funds
agreements, Management Service Agreements (MSA) and Civil Aviation Purchasing Services
Agreements (CAPS). The financial transactions relating to the UNDP arrangements comply
with both ICAO and UNDP directives. Trust Funds and MSAs are designed to cover a broad
range of technical co-operation services and the CAPS agreements are designed to provide
procurement services. ICAO also enters into Technical Co-operation agreements referred to as
Lump Sum Contracts with Contracting States. These contracts differ from MSA and Trust
Fund agreements in that they are for a short duration and for a fixed contract amount. Under or
over recovery of actual expenditure is reflected in the AOSC Fund.

NOTE 2: ASSETS AND LIABILITIES

Note 2.1: Cash and Cash Equivalents

38.

39.

Funds are deposited in banks on a pooled investment basis and funds not needed for immediate
requirements are invested in term deposits. Balances at 31 December 2010 and 1 January 2010
are composed of:

Opening Balance

31 December 1 January 2010
2010 (Restated)
In thousands of CAD
Cash in banks 87 802 94518
Term deposits 123113 121 352
Total Cash and Cash Equivalents 210 915 215870

As at 31 December 2010, the term deposits had an average interest rate of 0.27 percent
(0.47 percent on 1 January 2010) and an average term maturity of 70 days (52 days in 2009).
Cash in banks at year end includes an amount of CAD 1 966 thousand held on behalf of ECAC.
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Opening Balance

31 December 1 January 2010
2010 (Restated)
In thousands of CAD
6 693 5151



43.

44,

45.

46.

47.
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There were no movements of the allowance for doubtful accounts during 2010.

Opening
Balance
1 January Increase/ 31
2010 Utilization (Decrease) December
(Restated) 2010
In thousands of CAD
Total Allowance for Doubtful
Accounts 501 - - 501

The amount of CAD 501 thousand represents the full amount owing to ICAO by the former
Socialist Federal Republic of Yugoslavia, the resolution of which remains under active
discussion at the United Nations General Assembly where there is an expectation that successor
States will cover the debt.

There were no write-offs of contributions receivable during 2010. An increase or decrease in
the allowance for doubtful accounts represents an expense for the period and is reported in the
Statement of Financial Performance.

There was no balance in the allowance for reductions in contribution revenue during 2010.

The movements of the discounted long-term contributions receivables during 2010 are as
follows:

The discount on long-term contributions receivable
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Other Current Assets are comprised of:
Opening Balance
31 December 1 January 2010
2010 (Restated)
In thousands of CAD

Recoverable Provincial Sales Tax 1667 1768
Recoverable Federal Sales Tax 738 757
Prepaid Expenses 329 512
Recoverable United States Income Tax 163 18
Recoverable France Sales Tax 57 69
Others 6 8
Total

Note 2.4: Inventories

55.

56.

57.

ICAO inventories include the stock of published documents which are printed in house for sale
to the worldwide civil aviation community and the stocks of duty free items held by the
Commissariat Store for sale to individuals having diplomatic status. In the 31 December 2009
Financial Statements, commissariat inventory was recorded in the accounts and publications
inventory in the Notes. Effective 1 January 2010, publications inventory is also recorded in the
accounts.

The table below shows the total value of inventories as presented in the Statement of Financial
Position.

Opening Balance

31 December 1 January 2010
2010 (Restated)
In thousands of CAD
Publications on hand —finished goods 652 759
Raw material and work in process 135 -
Total Publications 787 759
Total Commissariat Items 200 231
Total Inventories 987 990

Further detail is shown below on the reconciliation of publication and commissariat inventories
to reflect the opening balance and the additions during the period reduced by the value of
inventories sold and impairment allowance made during the year.
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31 December
2010

Publications Reconciliation: In thousands of CAD
Openin



62.
63.

64.
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No impairment of PP&E was identified in 2010.

Prior to 1 January 2010, the cost of non-expendable property, which comprises furniture,
vehicles, computers and other office equipment, was charged to expenditure in the year the
items were ordered, in conformity with paragraph 43 of UNSAS. These assets as well as other
PP&E, under finance leases, acquired before 1 January 2010 have not been capitalized and will
be presented in the Statement of Financial Position during the transitional period (2011-15) as
permitted under IPSAS 17. Commitments related to leases are presented in Note 6.

The HQ property — Maison de I’OACI was constructed in 1995 and is owned by a private sector
organization. This property is leased by the Government of Canada for a duration of 20 years,
until 2016. Under a Supplementary Agreement between the Government of Canada and ICAO,
the property is occupied in its entirety by ICAO, which reimburses 25 percent of the rental and
operating costs to the Government of Canada. The Government of Canada assumes 75 percent
of the rental and operating costs, 100 percent of the property taxes and has the option to
purchase the building at the end of the lease term at a favourable price and, if accepted by
ICAO, must transfer 25 percent of the ownership on the basis that ICAO would reimburse
25 percent of the cost of the purchase option. If the option is not exercised by the Government
of Canada for itself, ICAO has the right to request the Government of Canada to exercise the
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75. Contributions receivable comprise primarily amounts due from sovereign nations. Details of
contributions receivable are provided in Note 2.2. As noted in Note 1 and 2.2, long term
contributions are stated at discounted cost using the effective interest method. Since these
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2.7.5 Liquidity Risk

82. A Working Capital Fund in the amount of USD 6 million is established by the Assembly for the
purpose of making advances as necessary to the General Fund to finance budgetary
appropriations pending receipt of contributions from Contracting States and other Funds in
specific cases. Also, funds are deposited in banks on a pooled investment basis and funds not
needed for immediate requirements are invested in term deposits.

Note 2.8: Advance Receipts

83.  Advance receipts comprise:

Opening Balance

31 December 1 January 2010
2010 (Restated)
In thousands of CAD
Voluntary Contributions for TC Projects 156 769 157 737
Assessed Contributions 1784 801
Other Advances 4 803 2744
Total 163 356 161 282

84. Advance receipts comprise voluntary contributions for Technical Co-operation projects for
which funding are received in advance. Revenue is only recognized when goods are delivered
or when services are rendered by ICAO as per the terms of the agreements signed between
ICAO and contributors. This liability also includes any balance of unutilized contributions to be
remitted to contributors.

85.  Assessed contributio-6(t)(e)1(t)(e h.g89 Tw[Inn2 Tw8t2w[ ae7(rib) 0 scnn)7.9( -5.e8.460f )5.qca)0(t7)h)-6(J20.4911
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89. ICAOQ provides certain secretariat services for the European Civil Aviation Conference (ECAC).
The net amount payable for all transactions effected on ECAC’s behalf during the year is
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by the UN Staff Regulations and Rules, but by specific conditions under technical co-operation
projects.

95.  The movement of employee benefits liabilities during 2010 is as follows:

Opening Balance
1 January 2010 Increase/
(Restated) Utilization (Decrease)



99.

100.
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The assumptions and methods adopted for the 31 December 2010 actuarial valuation resulted in
an increase in the liability for post-employment and end of service related benefits in the total
amount of CAD 10.2 million, including net actuarial losses of CAD 6.5 million.

ICAO is using the Canadian government bonds rate to discount the liability related to staff
benefits. In some jurisdictions, there is no deep market for government bonds or government
bonds are more risky than high quality corporate bonds. In such cases the use of the corporate
bond rate would be more appropriate, being closer to a risk free rate. This matter was
considered by ICAQ’s actuaries and it was determined that in the case of ICAQ the use of the
Canadian bond rate is more appropriate than the corporate bond rate for the reasons provided
under paragraph 94 of IPSAS 25 and because of existence of a deep market for government
bonds in Canada. Therefore ICAO has continued to use the government bond rate to discount
the liability. Had ICAO used the corporate bond rate (5.4 percent at 31 December 2010),
ICAOQ’s liability at 31 December 2010 for ASHI, annual leave and repatriation benefits would
have been reduced by 25 percent (CAD 20 million) and th
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Assumptions Used for ASHI Plan:

Actuarial Method ASHI: The projected unit credit cost method, prorated on years of service, up to the age
the employee is fully eligible for retirements benefits.

Discount Rate 3.50 percent for accounting and funding (4.30 percent in 31 December 2009 valuation).

Medical and Dental Trend Rates
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2.10.5 United Nations Joint Staff Pension Fund

102.

ICAO is a member organization participating in the United Nations Joint Staff Pension Fund
(UNJSPF), which was established by the United Nations General Assembly to provide
retirement, death, disability and related benefits. The pension fund is a funded multi-employer
defined benefit plan. As specified by Article 3 (b) of the Regulations of the Fund, membership
in the Fund shall be open to the specialized agencies and to any other international,



109.
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During 2010, contributions paid to UNJSPF amounted to USD 17.7 million (equivalent to
CAD 18.3 million). Two thirds of these amounts are the employer share of contributions.

2.10.6 Social Security Arrangements for Employees under Service Contracts

110.

ICAO employees under service contracts are usually entitled to social security based on local
conditions and norms. ICAO however, has not undertaken any global arrangement for social
security under service contracts. Social security arrangements can either be obtained from
national social security system, private local schemes or as cash compensation for own scheme.
The provision of proper social security in line with local labour legislation and practice is a key
requirement of the service contract. Service contract holders are not ICAO staff members and
are not entitled to the normal staff member benefits.

Note 2.11: Credits to Contracting/Servicing Governments

111.

The credits comprise amounts assessed from contracting governments and collected by ICAO
on behalf of servicing governments under the Danish and Icelandic Joint Financing Agreements,
which are to be remitted to contracting/servicing governments. Also included in the liability,
are user charges collected by ICAO on behalf of service governments under the Joint Financing
of a North Atlantic Height Monitoring System. Credits amounted to CAD 581 thousand and
CAD 947 thousand respectively as at 31 December 2010 (CAD 2516 thousand at
1 January 2010).

Note 2.12: Deferred Revenue

112.

Deferred revenue totaling CAD 343 thousand (CAD 585 thousand at 1 January 2010) under a
professional liability insurance arrangement will be recognized upon substantial completion of
the related technical co-operation projects.
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Note 2.13: Net Assets (Fund Balances) by Segment and Reserves

113. The information contained in Statement Il is further presented by segment and line detail in the
table below:

Regular
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NOTE 3: REVENUES AND EXPENSES

Note: 3.1 Contributions — Services in Kind

117.
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Note: 3.2 Other Revenue

122. The following are the details for Other Revenue Producing Activities:

31 December

2010

In thousands of CAD
Publication Sales and Printing Services 4845
Delegation Services 2423
Events and Symposia 1227
Royalties 854
Dangerous Goods Licensing Fee 726
Periodicals 839
Commissariat Sales 617
Websites 407
Licensing Agreements 413
Training/Courses 407
Others 415
Total 13173

123. Other Revenue comprises the following:

31 December

2010

In thousands of CAD
Administrative Fee 480
Professional Liability Insurance Fee 399
Expert Rent 314
Travel Agent Fee 334
Interest — Income and Exchange Gain 1360
Others 911
Total 3798
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NOTE 4: STATEMENT OF CS



130.

131.
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Entity differences occur when the budget omits programmes or entities that are part of the entity
for which the financial statements are prepared. Entity differences represent cash flows of those
Funds that are reported in the financial statements, form part of ICAO activities, are funded by
extra-budgetary resources, but are excluded from the Regular Programme budgetary process.
These relate to other regular activities and technical co-operation project activities.

With regard to the AOSC Fund, budgeted figures represent indicative budget estimates only.
Total indicative budget estimates for the AOSC Fund is compared to actual amount in the
Presentation of the Secretary General.  Also, included in the Presentation of the
Secretary General on the financial statements are explanations of material differences between
the original budget and final budget, and the actual amounts.

NOTE 5: SEGMENT REPORTING

Note 5.1: Statement of Financial Position and Financial Performance by Segment

132.

133.

Segment reporting is required under IPSAS and is described in Note 1. Financial Position by
segment is shown in the next table followed by the Statement of Financial Performance by
Segment. Some activities between the two segments lead to accounting transactions that create
inter-segment revenue and expense balances in the financial statements. Inter-segment
transactions are reflected in the above tables to accurately present these accounting transactions
and then eliminated to reconcile with Statement I and 11.

The Regular Activities segment includes revenue from contributions for project agreement
totaling CAD 7.2 million charged by the AOSC Fund to Technical Co-operation projects. An
equivalent amount is included as administrative overhead charges in the Technical Co-operation
projects segment. Also included in TCP segment, is an amount of CAD 567 thousand
representing contributions to TCP by IFFAS. The amount due to Technical Co-operation
projects by the Regular Activities segment at 31 December 2010 amounted to
CAD 3 060 thousand (CAD 1 080 thousand restated as of 1 January 2010). These amounts are
eliminated for presentation purposes.



01.01.2010 01.01.2010 01.01.2010 01.01.2010

2010 Restated 2010 Restated 2010 Restated 2010 Restated
ASSETS
CURRENT ASSETS
Cash and cash equivalents 21 51 686 55104 159 229 160 766 210915 215870
2.2 6693 5151 6693 5151
Inter-segment balances 28 987 3032 93 (3060) (1080)
Receivables and advances 2.3 5762 7364 6817 22414 12579 29778
Inventories 2.4 987 990 987 990
Others 23 2732 2901 228 231 2960 3132
67 888 72 497 169 306 183 504 (3060) (1080) 234134 254 921
NON-CURRENT ASSETS
Investments
2.2 3863 5117 3863 5117
Receivables and advances 2.3 521 543 521 543
Property, plant and equipment 25 699 699
Intangible assets 2.6 92 92
Derivative assets 2.7 650 650
5175 6310 5175 6310

TOTAL ASSETS



Note Total
2010 2010 2010 2010

REVENUE

Contributions for project agreements 278 123136 (567) 122 847
Assessed contributions 77 483 77 483
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NOTE 6: COMMITMENTS AND CONTINGENCIES

Note 6.1: Commitments

134. Lease commitments mainly pertain to ICAO Headquarters (HQ) premises and office equipment.

31 December
2010
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NOTE 7: DISSOLUTION OF IFFAS

141. As indicated in Note 1, IFFAS was dissolved during 2010 and as per the IFFAS Administrative
Charter in such a situation, co
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NOTE 9: OPENING BALANCES ADJUSTMENTS (RESTATEMENTYS)

31 December Opening Balances
2009 ) 1 January 2010
(Audited) Adjustments (Restated)
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147. Opening balances represent the 2009 audited Statement of Assets, Liabilities and Fund Balances
which have been restated to incorporate adjustments made due to changes in accounting policies
and other adjustments made with the adoption of IPSAS effective 1 January 2010.

148.



PART IV: TABLES

(UNAUDITED)
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INTERNATIONAL CIVIL AVIATION ORGANIZATION

Table A
REGULAR ACTIVITIES BY FUND
ASSETS, LIABILITIES, NET ASSETS AT 31 DECEMBER 2010 AND
REVENUE, EXPENSES AND SURPLUS (DEFICIT) FOR 2010
(in thousands of Canadian dollars,
Regular
e
fom Member States 3863
Receivables and advances 521
Property,plant and egipment 622 23
Intangible assets 18 40
4384 639 23 40
TOTAL ASSETS 37 656 639 1400 3887 1418 9 004 6 156 1395 1584
LIABILITIES
CURRENT LIABILITIES
Advanced receipts 1851 736 1088 1446 1181
Accounts payable and accrued liabilities 9936 285 50 514 28
Employee benefits 3050 71
Inter-fund balances 2345 584 131
Deferred revenue 343
14132 3050 2019 50 1733 28 1446 1181
NON-CURRENT LIABILITIES
Employee benefits 76 900
76 900
TOTAL LIABILITIES 14132 79 950 2019 50 1733 28 1446 1181
NET ASSETS
Accumulated surplus/(deficit) 12073 639 (72 669) 1868 1368 7271 6128 (53) 403
Reserves 11451 (5881) 2
NET ASSETS (ACCUMULATED DEFICIT) 23524 639 (78 550) 1868 1368 7271 6128 (51) 403
TOTAL LIABILITIES AND NET ASSETS 37 656 639 1400 3887 1418 9 004 6 156 1395 1584
REVENUE
Contributions for project agreements 13
Assessed contributions 77483
Other revenue producing activities 4 14 845
Other voluntary contributions 5 103 2399 148
Administrative fee revenue 7215
Other revenue 4859 706 2781 1023 5 267 150 5
TOTAL REVENUE 82 351 706 2781 8 252 108 15113 2550 153
EXPENSES
Staff salaries and employee benefits 66 881 6995 8732 864 5521 1171 67
Supplies, consumables and others 274 9 3 157 1
General operating expenses 12 386 67 694 126 8962 62
Travel 3914 44 421 169 306
Meetings 2029 7 15 2
Grants and other transfers 1007
Other expenses 311 10 243 2
Currency exchange difference (294) (415) 89 36 238 7
TOTAL EXPENSES 85501 67 6995 9 064 1520 15102 1782 1150
NET SURPLUS/(DEFICIT) FOR THE YEAR (3151) 639 (4 214) (813) (1412) 11 768 (997)

* IFFAS Financial Statements are approved by the Secretary and IFFAS Governing Body.
Details may not add to totals due to rounding



ASSETS

CURRENT ASSETS
Cash and cash equivalents
Assessed contributions receivable

from Member States

Inter-fund balances
Receivables and advances
Inventories
Others

NON-CURRENT ASSETS
Assessed contributions receivable
from Member States
Receivables and advances
Property, plant and equipment
Intangible assets

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES
Advanced receipts
Accounts payable and accrued liabilities
Employee benefits
Inter-fund balances

Credits to contracting/service governments

Deferred revenue

NON-CURRENT LIABILITIES
Employee benefits

TOTAL LIABILITIES
NET ASSETS

Accumulated surplus/(deficit,
Reserves

NET ASSETS (ACCUMULATED DEFICIT)

TOTAL LIABILITIES AND NET ASSETS
REVENUE

Contributions for project agreements
Assessed contributions

Other revenue producing activitie!
Other voluntary contributions
Administrative fee revenue

Other revenue

TOTAL REVENUE

EXPENSES

Staff salaries and e