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Summary

Samoa, for the second consecutive time, meets two of the three graduation
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. Samoa, it is practically impossible to measure the extent of this impact. Likewise,
predicting the concrete consequences on aid levels of the loss of LDC status is difficult,
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service-dominated economy, with export services accounting for nearly 62% of total
foreign exchange earnings.

Table 1
Evolution in the export specialization of the Samoan economy
Export Export
Leading export sectors values in % Leading export sectors values’ | in %
in 1985 1985 in 2003 2003
($ m) ($ m)
Coconut products 8.5 327 TFourism 41.7 35.0
Tourism 6.5 25.2 Fish 9.7 12.8
Taro 23 8.8 Business services 43 5.7




the prospect of graduation, ECOSOC has underlined with insistence the notion of
“smooth transition” for graduating countries’.

Table 2
Evolution in the UN's criteria for reviewing the list of LDCs
Soulon




For graduation ¢ases:

A country would be
recommendesd for immediate
graduation if it had met at least
two of the three criteria (subject
to a margin between the
thresholds for addition to, and
graduation from, the list of
LDCs) in at least two consecutive
triennial reviews of the list.

For graduation cases:
A country could be
recommended for immediate
graduation if it had met af Jeast
two of the three criteria (subject
to a margin between the
thresholds for addition to, and
graduation from, the list of
LDCs) in at least two consecutive
triennial reviews of the list.
However, a graduation case
would not be considered by the
[
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For graduation cases:
A recommendation to graduate

the country could be made by the
CDP on the basis of the same
graduation rule, but actual
graduation cannot take place
before a three-year grace period
beginning after the General
Assembly has decided to endorse
the recommendation {after
ECOSOC jtself endorsed it) has
elapsed, in accordance with
L




Beside the complexity of some of these issues, a consensus generally exists on
the rationale for praduation: a graduating country will --at least partly-- lose
concessionary treatment because it has, through its improved performance, demonstrated
sufficient structural progress to persuade its development partners that it is now able to































4.2.6 Reduction of inflows of foreign aid










