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Summary 

The Solomon Islands has grown at a slow pace (2-3 per cent annually) with a limited export based (logging 
industry) and concentrated export market (China accounting for 70 per cent). Fiscal pressures are 
mounting with government revenues are expected to decline in the medium term because of lower duties 
collected from timber exports, while expenditures continue to rise during the COVID-19 pandemic. 
Despite the absence of community transmission, the COVID-19 is highlighting critical gaps in Solomon 
Islands’ health security. While LDC indicators continue to improve, the Solomon Islands still remains 
vulnerable to shocks, represented by the EVI (40 per cent above the graduation threshold). 
 

Macroeconomic situation 

Growth in the Solomon Islands economy has been slow at 2-3 per cent per annum (by DESA estimate, see 
table 1). While domestic cases of COVID-19 remain low, the economy has been hit hard by the pandemic 
and growth in 2020 is estimated at -5% by the IMF1. The main impacts stem from weaker external demand, 
disruptions to trade and supply chains, a complete stop in tourism arrivals and slowdown in infrastructure 
spending.  
 
Table 1. Selected macroeconomic data for Solomon Islands, 2014-2019 

Indicator 2014 2015 2016 2017 2018 2019 

GDP growth rate (per cent, constant price) 2.3 2.5 3.5 3.5 3.4 3.0 

Inflation rate (%) 5.2 -0.6 0.5 0.5 1.0 
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Other investment (net) 30.2 -3.8 -2.4 -2.0 2.0 6.7 

Change in reserves       

Total Reserves (Millions of US dollars) -0.4 50.7 2.4 23.7 68.2 -35.3 

https://www.imf.org/en/Publications/CR/Issues/2020/02/18/Solomon-Islands-2019-Article-IV-Consultation-Press-Release-Staff-Report-and-Statement-by-the-49060
https://www.imf.org/en/Publications/CR/Issues/2020/02/18/Solomon-Islands-2019-Article-IV-Consultation-Press-Release-Staff-Report-and-Statement-by-the-49060
https://www.pacificclimatechange.net/sites/default/files/documents/4837.pdf
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LDC indicators 

Since 2015 Solomon Islands’ GNI per capita is above the corresponding graduation threshold, reaching 
$1,7285 in 2021. The HAI has been above the graduation threshold of 66 since 2005 and is 74.2 in 2021 
continuing the upward trend. 
 
Table 2
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Figure 1. Productive Capacity Index 2018, Solomon Islands 

 
Source: UNCTAD 

 

Data gap 

Solomon Islands’ statistical capacity index was 48.9 in 2019, much lower than the small states average 
(58.2). The country shares the same difficulties with other small island countries in building national 
capacity in updating national accounting. 
 

Smooth transition and country specific factors 

Solomon Islands is scheduled to graduate in 2024 but has yet to report to the CDP on its preparation of 
the smooth transition strategy. The Government requested technical supports from DESA, ESCAP and 
OHRLLS and a field mission was scheduled in 2020, which was postponed due to the COVID-19. 
Regarding trade, Solomon Islands has deposited its act of accession to the EU-Pacific EPA on 7 May 2020, 
becoming the 4th Pacific island State to the Economic Partnership Agreement, alongside Fiji, PNG and 
Samoa. Provisional application of the Economic Partnership Agreement became effective on 17 May 2020. 
Solomon Islands ratified the Pacific Agreement on Closer Economic Relations (PACER Plus) on 22 June 
2020, which will improve market access to Australia for specific products produced under the program 
and bolster PHAMA Plus, and aid for trade program by Australia.4

4

/ohrlls/sites/www.un.org.ohrlls/files/cdp-pl-2018-5e.pdf
/ohrlls/sites/www.un.org.ohrlls/files/cdp-pl-2018-5e.pdf
https://www.oecd-ilibrary.org/development/solomon-islands-transition-finance-country-diagnostic_a4739684-en
https://www.oecd-ilibrary.org/development/solomon-islands-transition-finance-country-diagnostic_a4739684-en


7 
 

has started its process for preparing for graduation6. The process kicked off with at a workshop in October 
2019 organized by the United N

/ohrlls/sites/www.un.org.ohrlls/files/solomon-islands-joint-graduation-workshop_summary.pdf
/ohrlls/sites/www.un.org.ohrlls/files/solomon-islands-joint-graduation-workshop_summary.pdf
https://trade.ec.europa.eu/doclib/docs/2020/october/tradoc_158988.pdf
https://www.gov.uk/government/publications/memorandum-of-understanding-between-the-uk-and-pacific-states-on-the-economic-partnership-agreement/memorandum-of-understanding-between-the-uk-and-the-solomon-islands
https://www.gov.uk/government/publications/memorandum-of-understanding-between-the-uk-and-pacific-states-on-the-economic-partnership-agreement/memorandum-of-understanding-between-the-uk-and-the-solomon-islands
https://www.gov.uk/government/publications/memorandum-of-understanding-between-the-uk-and-pacific-states-on-the-economic-partnership-agreement/memorandum-of-understanding-between-the-uk-and-the-solomon-islands

