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Summary and the monitoring timeline 
 

Angola: Scheduled to graduate on 12 February 

2021. Income has been sustained at a high level 

but lower oil production and tighter foreign 

exchange liquidity brings challenges on 

maintaining macroeconomic stability. Human 

assets are underdeveloped comparing to other 

countries with similar income levels. The 

preparation of the smooth transition strategy 

has been delayed by the recent political changes.  

 

Equatorial Guinea: Graduated on 4 June 2017. 

The income level is still high, but the GDP is 

projected to continue to decline due to the 

production cap imposed by OPEC, depletion of 

the existing oil reservoirs, and limited new 

investment. Financial sustainability is 

questioned as foreign reserves are seriously 

low. HAI is very low, and there is no update on 

the data on some of the HAI indicators. After 

graduation became effective, the Government 

expressed interest on possible postponement of 

the graduation. 

 

Maldives: Graduated on 1 January 2011. The 

continued increase in economic growth in 

recent years has been driven primarily by high-

end tourism and construction. Current account 

and fiscal imbalances, relatively low 

international reserves and a rapid build-up in 

public debt, are the main challenges. There is no 

sign of regress in the HAI and EVI indicators. The 

graduation does not appear to have caused 

disruptions on Maldives’ development trend.  

 

Samoa: Graduated on 1 January 2014. The 

income growth is expected to be slow at 1.5 – 2 

per cent in the next few years. There is no sign 

of progress or regress in the income, HAI and EVI 

indicators. Samoa reported that it has 

continued to make progress since graduation, 

despite the challenges it still faces as a 

developing country. Samoa presents its 

gratitude to the United Nations and the 

international community for the support and 

assistance while it was categorized as an LDC. 

 

Vanuatu: Scheduled to graduate on 4 December 
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1. Samoa 
 

1.1. Development trend and forecast 
 

After a brief expansion in 2016 helped by construction and hospitality industries as well as fisheries 

output, the real GDP growth rate was reduced to 2.9 per cent in 2017 (see Table 2). The growth is 

projected to be further slow down to 1.5 – 2 per cent in 2018 and 2019.
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2016/17 - 2019/2020: Accelerating Sustainable Development and Broadening Opportunities for All (see 

Annex 2). Furthermore, the smooth transition strategy has integrated into its efforts to achieve the 

Sustainable Development Goals, the SAMOA Pathway, the Paris Agreement, and Disaster Risk Reduction 

Framework. 

 

Samoa reported noteworthy developments in the area of international supports after graduation: 

 

• The transition period for EU’s Everything But Arms arrangement will continue until 1 January 

2019.5 After that, the tariff on crude coconut oil, Samoa’s main export product to EU, will remain 

at zero, as it is covered by EU’s regular GSP. Samoa also has applied to be part of the Interim 

Economic Partnership Arrangement with the EU. 

 

• In Australia and New Zealand, Samoa will continue to receive preferential market access based 

on regular GSPs, regional trade agreements and/or WTO arrangements. Samoa is also working 

on ratifying the PACER Plus Agreement with eleven Pacific countries, and exploring possible free 

trade agreements with some Asian countries. 

 

• To reduce dependency on the foreign aid, Samoa has been implementing investment plans to 

promote private sector development and to attract foreign direct investment. The negative 

impact of the closure of the biggest manufacturer in September 2017 was not as big as 

anticipated, due to the inflow of medium scale enterprise from New Zealand, and the available 
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Annex 1. Report of Samoa on the implementation of the smooth 

transition strategy 
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SMOOTH TRANSITION  
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31 DECEMBER 2017 

 

FINAL REPORT ON SMOOTH TRANSITION STRATEGY, SAMOA 2017 

 

Samoa graduated out of LDC status on 1st January 2014. The Government decided that the 

best transition strategy following graduation would be to ensure that it was able to fully 

implement its national development strategy namely the Strategy for the Development of 

Samoa through the sector programming framework with subsequent sectoral resource 

allocation.  
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cyclone recovery efforts which are now completed.  Given the high level of public debt, the 

government was able to secure 100% grant financing for the reconstruction phase and did 

not need to resort to concessional loans and domest
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Targeted scholarships programs by sector supported by bilateral partners to address capacity 

gaps in the key social sectors are in their final year of piloting and will be reviewed in early 

2018. With an upsurge in infrastructural projects there is already a request for  more 

scholarship awards in engineering fields to meet the demand in technical expertise. 

 

Strengthening capacity of the Samoa Research institute including recognition as an 

accredited professional research/testing entity is a priority to encourage and promote 

investment  in research products developed such as 
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Creating an enabling environment for foreign direct investment and private sector 

development 

 

Achieving further structural progress in the context of graduation implies creating an 
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